


Limpopo: the poorest province in the richest African country 

Limpopo is a South Africa province, 

lying within the great curve of the 

Limpopo River in the northernmost 

region at the border with Botswana, 

Zimbabwe and Mozambique. In 1996, 

the Limpopo Province had a 

population of 4.9 million and the 

youngest age profile in South Africa, 

with 43% of the population comprising 

children of 15 years or younger. 

Despite huge natural resources (fertile 

land, extensive hardwood forests, 

minerai deposits, platinum group 

metals, gold, emeralds etc), heritage 

(the Mapungubwe Cultura! 

Landscape) and wildlife (half of the 

Kruger National Park lies in Limpopo), 

for long time it has been a typical 

developing area, exporting primary 

products and importing manufactured 

goods and services. 

In recent years, the Province has 

experience a faster average economie 

growth that other provinces, particularly 

in the mining and energy sectors. This 

growth however has enshrined a strong 

social contradiction as it has not been 

pro-poor: it has coincided with poverty 

rising. 

In 1996, officiai statistics identified, in 

Limpopo, the highest poverty rate in 

South Africa with aver three-quarters of 

the population (78%) living below 

poverty line. Persona! incarne per 

capita was only some 38% of the South 

African average and only half of the 

population was active on the labour 

market. A composite index of access 

to all services indicateci that access to 

basic services in the Province was 30% 

below the national average. 
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Limpopo Locai Economie Development (LED) Programme 

Obstacles to local development 

A feasibility study, emphasised that 

Limpopo Province had numerous and 

inter-related obstacles to pro-poor 

growth. Some of the more significant 

included: 

• High level of poverty and 

unemployment; 

• Limited public sector support to

sustainable development projects;

• Almost complete lack of articulation

between the world class formai

business sector and the survivalist

emerging business sector;

• Limited levels of private investment

in the jobs-rich sectors, despite the

presence of significant business

opportunities.

In order to successfully overcome 

these barriers, a single programme 

was designed with an unusually wide 

variety of activities. 

Funded by the European Union and 

implemented from 2003 to 201 O by the 

Department of Locai Government and 

Housing (DLGH) with technical 

assistance from Eurecna, the 34m€ 

Locai Economie Development (LED) 

Programme had the fundamental aim of 

reducing poverty through pro-poor 

economie growth. 

Key Programme's objectives were: 

• Reducing poverty through pro-poor

economie growth;

• Reinforcing the entrepreneurial basis

of Limpopo;

• Creating new sustainable jobs;

• Facilitating integration between first

and second economy;

• Removing administrative obstacles to

business activities;

• Promoting efficient business support

& facilitation services;

• Building capacity to deliver future

LED programmes.

Complex web of institutional relations 

The main challenge for effective locai economie development (LED) policy in the 

post-apartheid system was the intricate web of institutional relations, with 

overlapping competences between spheres of government (national, provincia! 

and municipal) and the poor interaction between young democratic institutions 

and the most disadvantaged communities. 














